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	AGREEMENT on Quoting System and Transactions Procedure 

	LiteForex Trading Limited, hereinafter referred to as a Company, offers any legal or natural person, hereinafter referred to as a Client, to execute conversion arbitration transactions on the Foreign Exchange Market on the terms and conditions regulated by the present Agreement. 

The terms and conditions of the present Agreement are considered as fully accepted once the Client has passed the below stages : 

- filled in the Registration Form to open a sub-account in the Company being in a free Internet access on the address: https://secure.liteforex.org;
- deposited it’s sub-account within 30 (thirty) days from the opening date;
- opened, closed, modified trading positions through the online computer terminal.

The detailed information about the procedure, as well as the terms and conditions of making conversion arbitration deals offered by the Company, the text of the Agreement and other information relating the Company’s activity are addressed to any legal or natural persons and placed in a free access at the site of the Company - www.liteforex.org

The working hours when the Company is quoting according to the present Agreement: 24-hours from 21:00:01 (twenty one o’clock and one second) GMT Sunday till 20:00:00 (twenty o’clock and one second) GMT Friday. 

There is a window for trading: period of time from 20:00:01 (twenty o’clock and one second) GMT Friday till 21:00:01 (twenty one o’clock and one second) GMT Sunday.



	1. Terminology 

	Ask is the higher price in a quotation. The price at which the Client can buy.

Bid is the lower price in a quotation. The price at which the Client can sell.
Equity is the ensured part of the Client sub-account considering the opened positions. Equity connects Balance and Floating (Profit/Loss) as follows: Balance + Floating + Swap. It is an amount of the Client’s sub-account less a current loss under opened positions and increased on a current profit under opened positions.

Floating Profit/Loss is floating (unrealized) profits/losses under opened positions at live trading rates.

Free Margin is a currency amount less a current margin of the opened positions. It is calculated as Free Margin = Equity - Margin.

Margin is an amount needed to enter the market. It covers 1% (at leverage 1:100) of a contract size when you open a new position.

Margin Level shows an account state. It is calculated as (Equity / Margin)*100%.

Stop-out Level – a sub-account state when the Company can automatically liquidate the opened positions at live rates. In case of more than 3 opened positions the Company reserves the right to close the part of the most unprofitable positions when a margin level reaches 100% just aiming to avoid a negative balance on a volatile market. At margin level of 50% the last position will be automatically liquidated.
Trailing Stop is the next algorithm of Stop Loss order managing. If the profit level under the opened position does not exceed the Trailing Stop size, do nothing; as soon as the profit level under the opened position exceeds the Trailing Stop size, make a Stop Loss order distanced a Trailing Stop size from the live price level. Once you get a quotation with a distance over Trailing Stop size considering your Stop Loss level, order a server to change the level to get the exact distance between the Trailing Stop and a live price. Please note, Trailing Stop works only when the trading terminal is online and authorized on the server successfully.

Base currency is a currency unit nominating and calculating all balances, commissions and payments of the sub-account.

Balance is a financial result accumulating all completed transactions and deals, deposited and withdrawn account funds.
A volatile market characterizes a market state with rapid rates fluctuations often accompanied by gaps.

A currency pair is an object of a trading deal basing rate changing of one currency against another one.

Quote currency is the second currency in a pair at which the Client can buy or sell a base currency.

Trailing Stop Size is the parameter of a Trailing Stop determined by the Client.

Dealer is a competent employee of the Company where the Client has concluded Agreements regulating legal bases of fulfillment of margin trading operations. 
Account History is a list of completed transactions and non-trading operations on an account. 

Instrument is a currency pair.

Client is a natural or legal person effecting conversion arbitration transactions with the Company under quotations provided by the Company.

Trading Terminal is a trading platform MetaTrader version 4.xx, which enables the Client to get live market information (in amount determined by the Company), to make technical market analyses, to execute trading transactions, to open / modify / close orders and to get messages from the Company.
Conversion Arbitration Operation is a deal between the Company and the Client on buying or selling a currency Contract, which implies making of minimum two counter deals on buying and selling with equal volume.

Currency Contracts are currency pairs available for trading.

Company is a legal organization - LiteForex Trading Limited – providing execution of transactions and all necessary settlements with the Client according to the terms of the present Agreement.

Short Position is to sell an instrument, expecting the rate will get weaker. With reference to currency pairs: to sell the base currency against the quote currency.  

Quoting is a process of providing the Client with trading quotations. 

Quotation is information about the instrument live rate indicated as Ask and Bid prices. 

Leverage is the ratio between the collateral and borrowed funds: 1:50, 1:100 and 1:200. Leverage 1:200 allows entering the market with a deposit 200 times less a transaction amount. Maximal leverage for cent account types is 1:200; maximal leverage for dollar account types is 1:100.
Rate is a price of a base currency unit expressed in a quote currency. 
Log-file of the Client is a file, created by the Client terminal, where all inquiries and orders, sent by the Client to the Dealer, are fixed accurate within a second.

Log-file of a Server is a file, created by a Server, where all inquiries and orders, the Dealer has got from the Client, and their processing results are fixed accurate within a second
Locked Positions are two opposite, but equal orders – long and short – opened on one instrument and on one account.

Lot is a measuring unit of a contract size.

 Margin Trading assumes arbitration operations with Currency Contracts resulting amounts of deals several times larger than the variation margin size.  

Starting margin is an amount the Company requires to enter the Market. 

Needed Margin is an amount the Company requires to stay in the Market.

Out-market quotation satisfies to each of the following conditions:

- essential gap; 
- short time return of the price to the initial level through a gap; 
- no price dynamics before the quotation appears; 
- no news and relevant market events could influent the instrument rate (LiteForex Trading Limited reserves a right to remove out-market quotation information from a server database).

Non-market operation implies funds transfer to the trading account (withdrawal funds from the trading account) or granting / repayment of a credit.

Quiet Market is a market state corresponding the following conditions: 
- no quotations braking on the trading platform;  




       

 no price dynamics; 
- no price gaps.

Normal Market – read «Normal Market Conditions».

Trading Order Volume is calculated as lots number multiplied by a lot size.
Order means the Client’s order to the Company to open or close a position once the price hits an order level.
Opened position is a result of the first part of the complete transaction. As a result the Client gets obligations: to make an equal counter deal; to keep equity not less than 10% of the needed margin.

Market Starting is trading renewal after the window: weekend, holidays, breaks between trading sessions.

Stop Limit Order is the Client order to the Dealer to open a position after the price hits the specified level. 

Full Complete Transaction combines two equal counter operations (opening / closing), i.e. buy following by sell OR sell following by buy.

Stream of Quotations is a sequence of quotations under each instrument coming to the trading platform.
Instant Execution is a process of quotations providing without the Client inquiry. The Client is watching live quotations of the Dealer and any time can order to make a trading deal.

Point is a unit of the younger category of the rate.

Working Hours of the Company is a period of time within a working week when the terminal of the Company ensures standard currency trading. Exceptions make weekend, holidays and internal timetable changes of the Company and periods of time when the Client cannot be served on reasons of technical problems. In such cases the Company has to take all possible measures to inform the Client about trading hours changes and provide a possibility to eliminate currency risks.

Lot size is a base currency amount in a lot specified by the Contracts.

Developer is MetaQuotes Software Corp. that developed a trading platform.

Order is any order of the Client – opening / closing / modifying positions - sent through the Client terminal to a server. 

Swap / Storage is a positive or negative charge for the overnight position.

Server is the MetaTrader Server 4.xx software that processing the Client orders and inquiries, providing the Client updated market information (volume is to be determined by LiteForex Trading Limited), accounting mutual obligations between the Client and the Dealer and following the agreed terms and restrictions. 

Adviser is an account managing algorithm in a form of the program in the specialized language MetaQuotes Language 4, sending inquiries and orders to a server through the Client terminal.
Contract Specifications are the main trading terms – spread, lot size, low limit of a trading operation, a change step of operation volume, starting margin, locked position margin etc. – for each trading product.
Spread is a difference between Ask and Bid expressed in points. Under the normal market conditions spreads have a constant value (see Contracts specifications on the company’s Web site). In the case of the magnificently increased volatility, the company reserves the right to increase spread sizes for certain currency pairs, for a specific period of time and  amount, which will prevent sniping-related abuse in trading strategies. “Sniping” means trading, based on profits acquired due to quotation malfunction. Spreads will immediately go back to their regular values once spikes stop. 
Sub-Account is a special personal account of the internal records, opened by the Client in the Company, where obligations of the Company and the Client which arise from the transactions made within the limits of the present Agreement are accounted.
Ticker is the unique identification number appropriated to each opened position or StopLimit order in the trading platform
Trading operation is a buy or a sell of any instrument by the Client.
Trading Account is a unique personified register of operations records in a trading platform where the full complete transactions, opened positions, non-trading operations and orders are fixed.

Trading Platform is a set of program and technical means providing reception of the live market information, carrying out of trading operations, accounting of mutual obligations between the Client and the Dealer, and also following the agreed conditions and restrictions. The simplified version, just for the purposes of the present rules, consists of the Server and the Client terminal.
Transaction is a set of trading operations when the funds pass from the base currency in the quote currency and back.
Trailing Stop - read Trailing Stop.

Order Level is the price specified in the order.

Force-Major assumes circumstances of contingencies beyond the reasonable control of either Party, i.e. acts of God, wars, terror acts, any Government actions, legislation acts, hackers’ attacks or other actions against a servers.

Price proceeded an out-market quotation is the rate of closing of a minute bar preceded a minute bar with out-market quotation. 
Price Gap is any of the situations: Bid of the current quotation is higher than Ask of the preceded quotation; Ask of the current quotation is lower than Bid of the preceded quotation.

Price Gap on Market Starting is any of the situations: Bid of the quotation on market stating is higher than Ask of the quotation on the market closing; Ask of the quotation on the market starting is lower than Bid of the quotation on the market closing.



	2. Main Principles of Work

	Client Orders Processing
2.1. While trading Instant Execution process is used. 

2.2. The Client orders processing passes the below stages:  

a) The Client issues a request or order which pass check on correctness on the Client terminal;

b) The Client terminal sends the order on a server;

с) The order of the Client comes on the server and passes check on correctness. The message “Request was accepted by server” appears in the log of the trading terminal.
d) The server sends the result of the Client’s order processing to the client terminal;

e) In case the connection between the Client terminal and the server is steady the Client terminal receives the result of the order processing.

2.3. The Client may try to cancel the order sent earlier, but the Company does not guarantee success of this attempt
2.4. The time of the request/order processing depends on quality of the connection between the Client terminal and the server, and also on market situation. In a quiet market the time of the Client request/order processing usually takes 3-5 seconds. In market conditions which are distinct from normal, the time of the Client request/orders processing can be increased (as a rule, up to 5-10 seconds).
2.5. The server can reject the Client order in the following cases:
a) at Market starting, if the Client makes a request before receipt of the first quotation in a trading platform, thus stands out the message «No price»;

b) in case there are not enough available funds to enter the market;
2.6. The Company has the right to change the margin size (hedged margin) without a prior notification of the Client in case of force-major circumstances or in conditions of rapid rates fluctuation (usual only in the New Year's week).
2.7. The Client terminal is the basic means of sending of the Client orders. The Client has the right to make orders by phone through the LiteForex operator only in case of impossibility to make such order from the client terminal for the reasons of technical character; thus the Client is obliged to follow «Plan of telephone conversation with the operator » which is presented here: http://liteforex.org/contacts.php
The Company can expand the number of ways of the Client orders sending. The Clients will be notified accordingly.
Trading Operations

2.8. Buy position is opened at the Ask rate. Sell position is opened at the Bid rate. Buy position is closed at the Bid rate. Sell position is closed at the Ask rate. 
Spreads
2.9. The company has the right to widen spreads in case of circumstances demand. It can be relevant market events, program failures or high volatility in New Year's weeks. The Table of the current spreads placed at the site http://liteforex.org/contracts.php.
Transfer of trading position to the next day
2.10. In case of rollover (including since Friday on Monday) swaps on each open position are charged. Swaps for the rollover from Wednesday to Thursday are three times higher. The Table of the current swaps placed at the site: http://liteforex.org/contracts.php 


	3. Opening of Positions

	3.1. The position is being opened by means of sending the order from the Client terminal on a server. Unessential parameters can be changed for the already opened positions.
3.1.1. Necessary and sufficient parameters of the Client order:
a) the name of the instrument;
b) volume of trading operation
3.1.2. Unessential parameters of the Client order:
a) Stop Loss level of the order. Value 0.0000 means, that Stop Loss is not in use (or deleting, if it has been used earlier);
b) Take Profit level of the order. Value 0.0000 means, that Take Profit is not in use (or deleting, if it has been used earlier);

3.2. Transactions can be executed on the following currency pairs:
EUR/USD, GBP/USD, USD/CHF, USD/JPY, AUD/USD, USD/CAD, EUR/GBP, EUR/CHF, EUR/JPY, EUR/AUD, GBP/CHF, GBP/JPY, CHF/JPY, AUD/JPY, NZD/USD, AUD/CAD, AUD/CHF, AUD/JPY, AUD/NZD, CAD/CHF, CAD/JPY, EUR/CAD, EUR/NZD, GBP/AUD, GBP/CAD, GBP/NZD, NZD/CAD, NZD/CHF, NZD/JPY, USD/DKK, USD/NOK, USD/SEK, USD/SGD, USD/ZAR, GOLD, SILVER, USDLFX, EURLFX, GBPLFX, CADLFX, CHFLFX, LFXJPY, AUDLFX. (the state on 01.11.2006)

In case the number of the quoted instruments is to be changed the Company is obliged to warn the Client for 14 days. The set of quoting and trading instruments is placed at the site http://liteforex.org/contracts.php
3.3.1. To enter into buy position without an Adviser support it is necessary to click button "Buy" in the order window of the trading terminal.
3.3.2. To enter into sell position without an Adviser support it is necessary to click button "Sell" in the order window of the trading terminal.
Processing of Opening Orders 
3.4.1. If sufficient margin funds are available on the account, the position is opened. The corresponding message appears in the log-file of the trading terminal (margin at positions locking makes 1, i.e. does not increase and remains at the same level)
3.4.2. If sufficient margin funds are not available on the account, the position is not opened.  Thus stands out the message “No money” in the order window. The corresponding message with the comment “No money” appears in the log-file of the server. 
3.5. If during receipt on a server and/or processing by a server of the Client order on entering the market, the current quotation has changed on the number of points greater than what has been specified in the column «Maximal deviation» of the order window while sending the order, the Client will be offered a live rate for opening a position in the re-quoting window instead of entering the market. If the Client agrees to open a position at a newly suggested rate he should click the button "OK" within three seconds. If during the time while the rate is actual, the Client does not accept the new rate, it is equivalent he refuses the deal.
3.6. The Clients order on entering the market considers as processed and the position is opened once the corresponding message appears in the log-file of the trading terminal. Each opened position on the trading platform is given a ticker.



	4.Closing of Positions.

	4.1. The position is being closed by means of sending the order from the Client terminal on a server. Necessary and sufficient parameters of the Client order:
a) ticker of the closing position;
b) volume of a trading operation (not larger the volume of the closing deal)
4.2. To send the closing order without an Adviser support it is necessary to click the button “Close the Position ” in the order window of the trading terminal
                               Processing of Closing Orders 
4.3. If during receipt on a server and/or processing by a server of the Client order on closing the order, the current quotation has changed on the number of points greater than what has been specified in the column «Maximal deviation» of the order window while sending the order, the Client will be offered a live rate in the re-quoting window instead of closing the order. If the Client agrees to close the position at a newly suggested rate he should click the button "OK" within three seconds. If during the time while the rate is actual the Client does not accept the new rate, it is equivalent he refuses to close the deal.

4.4.1. If in the list of the opened orders of the trading account there are two and more locked positions then while making a request/order on closing of any of them, an option « To close by the counter» will be additionally offered in the appeared list «Type». After you choose the option one or several counter orders will appear. Once the particular order of the list is marked, the button “Close” is activated. By clicking the button the Client closes the locked orders pair or closes partially two locked positions of different volume. Thus the smaller position and the equal part of the larger position are closed and only a new position in a direction of the previous greater one is opened under a new ticker. 

4.4.2. If in the list of the opened orders of the trading account there are two and more locked positions then while making a request/order on closing of any of them, an option «Multiple Close By» will be additionally offered in the appeared list «Type». After you choose the option the list of all positions under the instrument will appear and the button “Multiple Close By under… ” is activated. By clicking the button the Client closes all locked orders under the instrument. Thus a new position(s) is opened under a new ticker and in a direction of the previous greater total volume. 

4.5. The Client order on the position closing is considered as processed and the position as closed after the corresponding message has appeared in the log-file of a server.



	5. Pending Orders Description

	Orders Types on the Trading Platform
5.1. The following pending orders can be placed on the trading platform:

a) Buy Stop assumes opening a buy position at the price higher than the live price on the moment of the order placing;
b) Sell Stop assumes opening a sell position at the price lower than the live price on the moment of the order placing;

c) Buy Limit assumes opening a buy position at the price lower than the live price on the moment of the order placing;

d) Sell Limit assumes opening a sell position at the price higher than the live price on the moment of the order placing;

5.2. The following orders can be used to close positions:

a) Stop Loss assumes to close the earlier opened position at the price less profitable for the Client than the live price on the moment of the order placing;

b) Take Profit assumes to close the earlier opened position at the price more profitable for the Client than the live price on the moment of the order placing
Orders Parameters
5.3. While placing the pending order the Client should indicate the following essential parameters:

a) instrument;
b) lot size;

c) order type: Buy Stop, Buy Limit, Sell Stop, Sell Limit;

d) order level.

5.4. While placing the pending order the Client should indicate the following essential parameters:

a) Stop Loss level. Level 0.0000 means Stop Loss order is not placed (or deleted if it has been placed earlier);

b) Take Profit level. Level 0.0000 means Take Profit order is not placed (or deleted if it has been placed earlier);

c) Date and time of the order validity.
5.5. The order will be rejected in case of absence or wrong value of one of the essential parameters and/or wrong value of one of unessential parameters.
5.6. The Client can change all unessential parameters and the opening price level in the existing pending orders.
5.7. The Client can place Stop Loss and Take Profit levels in the opened positions.
Stop & Limit
5.8. Stop & Limit levels are determined for each currency pair. All types of pending orders can be placed on distance from the live price, not smaller than the value of this parameter. For Buy Limit and Buy Stop pending orders and also Take Profit and Stop Loss closing sell orders the live market price considers as Ask+1. For Sell Limit and Sell Stop pending orders and also Take Profit and Stop Loss closing buy orders the live market price considers as Bid-1. 

The Table with current Stop & Limit parameter for each instrument is placed at the site: http://liteforex.org/contracts.php
Orders Execution
5.9. The order will be placed in execution turn in the following cases:
a) Buy Limit order is placed in execution turn in the moment when the Ask price in quotations stream hits or overcomes the orders level;
b) Sell Limit order is placed in execution turn in the moment when the Bid price in quotations stream hits or overcomes the orders level;

c) Buy Stop order is placed in execution turn in the moment when the Ask price in quotations stream hits or overcomes the orders level; 

d) Sell Stop order is placed in execution turn in the moment when the Bid price in quotations stream hits or overcomes the orders level;
e) Take Profit of the buy order is placed in execution turn in the moment when the Bid price in quotations stream hits or overcomes the orders level;
f) Stop Loss of the buy order is placed in execution turn in the moment when the Bid price in quotations stream hits or overcomes the orders level;
g) Take Profit of the sell order is placed in execution turn in the moment when the Ask price in quotations stream hits or overcomes the orders level;
h) Stop Loss of the sell order is placed in execution turn in the moment when the Ask price in quotations stream hits or overcomes the orders level;
5.10. Once the pending order comes on a server the trading account passes automatically checking of free margin balance for opening a new position. In case available funds are sufficient, the position opens. A corresponding record in a server log-file accompanies execution of the order. And the new position, opened through execution of the pending order, reserves the ticker of the pending order. 

In case available funds are not sufficient, the order is rejected. A corresponding record with the comment «No Money» in a server log-file accompanies rejection of the order.

5.11. The order is considered as executed after the corresponding record has appeared in a server log-file.

5.12. In case the first tic, which satisfies to opening order conditions, appears on the distance less than 4 spreads from the previous tic, it is executed at the price specified by the Client without any slipping. 

In case the first tic, which satisfies to opening order conditions, appears on the distance more than 4 spreads from the previous tic, the Company has the right to process the order at a live market price.



	6. Positions Liquidating 

	6.1. The Company has the right to liquidate the opened positions without the prior notification of the Client if the account balance (equity) is less than 100% of the margin needed to maintain the opened positions (Margin Call).

6.2. The Company is unconditionally obliged to close unprofitable deals if the current account balance (equity) is less than 50% of the margin needed to maintain the opened positions (Stop Out). 
6.3. The current account balance is under control of a server, which generates the order on liquidation in case of the situation specified in the Close 6.1. (Stop Out). Stop Out is executed in general execution turn at a live market price according to the Clients orders. Position liquidation is accompanied by a record with the comment “Stop out” in a log-file of a server

6.4. If there are several positions opened by the Client, the position with the greatest floating losses is to be liquidated first.



	7. Settlement of Disputes

	7.1. The Parties try to settle all disputes by negotiations and correspondence in the claim order
7.2. The company has the right to cancel or reconsider results of the Client transaction in the following cases:

a) the transaction is opened / closed under out-market quotation.

b) in case of detection of program failures on a server

7.3. Brief trades (less than 2 minutes), including lock trades may be declared invalid should it be obvious they are unlawful.
7.4. Client's complaints described in the Regulations are accepted by the Company only in written form and within a time period no longer than 5 calendar days after the dispute arose.
7.5. The time of consideration the Client claim by the Company makes no more than fourteen working days.
In case the claim is accepted a disputable situation will be settled only in the form of the compensatory payment deposited the Client trading account.
If the Client intended to make any action, but has not made it for any reason, the Dealer does not compensate to the Client resulted half-received profit or losses or mental cruelty. 
In case the claim is settled positively the Dealer deposits compensatory payment on the Client trading account within one working day from the moment of acceptance of the positive decision on a disputable situation.
In case of a disputable situation not stipulated by the present Agreement, Liteforex Trading Limited has the right of the final decision proceeding from the standard market practice and from its point of view about fair settlement of a disputable situation.
7.6. The Claim should contain the following details:

a) Name;

b) trading account number;

c) date and time;

d) order ticker;

e) claims essence without emotional painting.

The claims submitted in other way are not accepted to consideration.
7.7. As a source of quotations for settlement of disputes it is supposed, but is not solving, to get data published in the open access at the sites of news agencies, such as http://tenfore.com and-or http://reuters.com 


	LiteForex Trading Limited
	01.11.2006


